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Key Points Sodick

I Fiscal Year Ending March 31, 2016 — Second Quarter Financial Results

v Higher sales and earnings, with sales of ¥32,705 million (+17.3% compared with the year-earlier

period) and operating income of ¥3,170 million (+120.7% compared with the year-earlier period).
Strong performance of machine tool operations driving financial results.
Productivity gains with improved cost of sales ratio connecting to enhanced gross margin.

Despite sales revenues slightly short of first-half financial results projections, earnings exceed
projections by a wide margin.

I Fiscal Year Ending March 31, 2016 — Full-year Financial Results Projections

v

The outlook for the markets of industrialized countries (Japan, North America, and Europe) is for
sustained favorable performances based on robust capital investment demand for automotive and
aviation related applications.

The outlook for the markets of emerging economies, including China, is affected by the slowing
Chinese economy, with an overall sense of deceleration and uncertain prospects.

The Group will continue with its proactive sales and marketing activities including the launch of
new products with a view to attain the full-year plan.

Full-year financial results projections are held steady due to multiple uncertain factors such as the
slowing Chinese economy and higher interest rates expected in the U.S., associated with stagnant
markets in the emerging economies.
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I . Fiscal Year Ending March 31, 2016

Second Quarter Financial Results Summary
B



Financial Results Highlights

v

Sodick

v' Fiscal year ending March 31, 2016 second quarter sales increased 17.3% from the year-earlier period.

Earnings reflect increased gross margin with contributions from improved cost-of-sales ratio due to productivity growth.

An earnings level above first-half financial results projections was attained.

(In million yen)

. Compared with FY ending
2Q FY ended March 2015 | 2Q FY ending March 2016 the year-ea_rlier period March 2016
Earnings Earnings ~ Rateof -
Actual margin Actual margin Amount change Projection
et Sale 27,878 - 32,705 - 4,827§ 17.3% 69,000
0 arg 9,009 32.3% 11,708 35.8% 2,6982 29.9% -
Operating e 1,436 5.2% 3,170 9.7% 1,734; 120.7% 5,100
Ordina ome 1,363 4.9% 3,132 9.6% 1,768§ 129.7% 4,700
ot Income 915 3.3% 2,604 8.0% 1,688 184.5% 3,600
Comprehensive Income 1,052 1,941
Period usD 103.01 yen 121.87 yen 119.27 yen
average EUR 138.90 yen 135.11 yen 133.65 yen
foreign CNY 16.65yen 19.32yen 19.01 yen
exchangerate |ty 3.19yen 3.57 yen 3.69 yen
g‘oteil . FY 3/2016 2Q end - Foreign exchange rates USD: 119.96 yen EUR: 134.97 yen CNY: 19.73 yen THB: 3.29 yen
upplementary
information FY 3/2015 2Q end - Foreign exchange rates USD: 109.45 yen EUR: 138.87 yen CNY: 16.32yen THB: 3.38 yen
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Sales-to-operating-income Ratio (Quarterly) Sodick

v" Fiscal year ending March 31, 2016 second quarter sales and operating income increased compared with the results of
the year-earlier period.

v Strong sales growth due to favorable domestic and China-bound shipments compared with the fiscal year ending March 31,
2016, first quarter.

Bar graph: Net sales Line graph: Operating income margin Lower sales due to

Chinese New Year

(In million yen)

- calendar effects.
Sales expansion Pegresklsedh saflltes t%ue
dri by d d 0 backlash after the -
20,000 rJgﬁghgadeg;?Re demand rush before 20.0%
consumption tax rate the consumption tax
increase. rate increase.
17,616 17,596
16,000 - 15.0%
13845 132 14,048
9.9% 102%
12,000 - 10.0%
6.1%
4.9%
8,000 - 5.0%
4,000 0.7% - 0.0%
~N0A%
0 -5.0%
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
FY 3/2013 FY 3/2014 FY 3/2015 FY 3/2016
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Financial Results by Segment Sodick

(In million yen)

2QFY ended | 2Q FY ending Compared with Machine Tool Operations
March 2015 March 2016  the year-earlier period v

Domestic conditions, aided by the effects

Actual Actual (Amount) (Change) of the government's subsidy measures,
5 etc., sustained favorable performances of
Machine Tool automotive and smartphone-related
o Operations 20,533 24,367 3,833 18.7% applications.

v" North America and Europe mark solid

Indus.trial 0 demand for automotive, aviation, and
@ Machinery 3,858 4,139 280 7.3% medical equipment related applications.
Operations v Active demand from Greater China for
smartphone-related and car-mounted
Net Sales 1,052 1,474 422 40.1% connector products.
v" Southeast Asia shows slower demand for
Other 0 automotive applications.
® Operations 2,433 2,724 291 12.0% v  Bothsales and operating income post
higher results.
27,878 32,705 4,827 17.3% Industrial Machinery Operations

v Active domestic automotive demand

Machine Tool

o Operations 2,580 3,611 1,031 40.0% for high-precision automobile parts
applications.
Industrial v/ Sales growth in Asia including Greater
@ Machinery 31 67 36 117.2% China struggling compared with plan
Operations due to intense price competition.
Segment
Income -121 222 343 -

v' Active capital investment demand
Other for quality enhancements in cooked

0
® Operations 319 482 162 50.6% noodles.
v' Overseas demand also on a growth
2,810 4,383 1,572 56.0% path.
Adjustments 1,373 1,212 161 i v' Solid performance of external sales of

linear motors.
: v' Precision molds and precision molding
Operating Income — Total 1,436 3,170 1,734 120.7% operations also performing to plan.




Segment Sales Breakdown

[ Maintenance service/Consumables
Bl Machine tool sales

(In million yen)

Bl |ndustrial machinery sales

(In million yen)

Sodick

v" Maintenance services and consumables, both steady cash spinners, account for almost 20% of sales.

I Maintenance service/Consumables

Maintenance service/Consumables
B Food processing machinery sales
(In million yen)

30,000 5,000 1,600
1,400
25,000 4,000
1,200
2 |
0,000 3,000 1,000 -
15,000 - 800 -
2,000 600 -
10,000 -
1,000 400 -
5,000 - 200 -
0 - 0 0 -
2QFY ended 2Q FY ending 2QFY ended 2QFY ending 2QFY ended 2Q FY ending
March 2015 March 2016 March 2015 March 2016 March 2015 March 2016
Machine Tool 2QFY ended | 2Q FY ending Industrial Machinery | 2Q FY ended | 2Q FY ending FOO,S: aiﬁﬁi‘:’;'ng 2Q FY ended | 2Q FY ending
Operations March 2015 March 2016 Operations March 2015 March 2016 Operations March 2015 | March 2016
. Injection molding Food processing
Machine tool sales 15,640 19,387 | achine sales 3,325 3,546 machinery sales 786 1,197
Mai ices/ Maintenance services/ Maintenance services/
Mantenance serices 4,804 4,980 onsumables 533 592 Consumables 266 217
Total 20,533 24,367 [Total 3,858 4,139 [Total 1,052 1,474




Overseas Sales Ratios Broken Down by Operation Sodick

v" Global business development - Overseas sales ratio 66.7%
(In millionyen)

12,000 Japan North and South America Europe Greater China e
- Machine
10,000 Tool
Industrial
8,000 - Machinery
6,000 - Food .
Processing
Machinery
4,000
- Other
Operations
2,000
O .
2Q 2Q 2Q 2Q 2Q 2Q 2Q 2Q 2Q 2Q
FY 3/2015 FY 3/2016 FY 3/2015 FY 3/2016 FY 3/2015 FY 3/2016 FY 3/2015 FY 3/2016 FY 3/2015 FY 3/2016
(In million yen)
2Q FY 3/2015 Japan North and_ South Europe Greater China Asia Total
America
Machine Tool 4,689 22.8% 2,564 12.5% 3,655 17.8% 6,514 31.7% 3,110 15.1% 20,533
Industrial Machinery, 1,946 50.4% 326 8.5% 26 0.7% 1,037 26.9% 522 13.5% 3,858
'\Fﬂc;c:iilr:;?;essmg 849  80.7% 0 0.0% 0 0.0% 64 6.1% 138 13.1% 1,052
Other Operations 2,183 89.7% 0 0.0% 0 0.0% 242 10.0% 7 0.3% 2,433
By region — Total 9,668 34.7% 2,890 10.4% 3,682 13.2% 7,858 28.2% 3,778 13.6% 27,878
2Q FY 3/2016 Japan North and_ South Europe Greater China Asia Total
America
Machine Tool 5,422 22.3% 3,379 13.9% 3,520 14.4% 8,708 35.7% 3,335 13.7% 24,367
ndustrial Machinery 1,873 45.3% 569 13.7% 1 0.0% 1,079 26.1% 615 14.9% 4,139
fﬂg"cii';;‘r’;ess'”g 1,213 82.3% 3 0.2% 0 0.0% 158  10.7% 99 6.8% 1,474
Other Operations 2,396 88.0% 0 0.0% 0 0.0% 317 11.6% 11 0.4% 2,724
By region — Total 10,906 33.3% 3,951 12.1% 3,622 10.8% 10,263 31.4% 4,061 12.4% 32,705 9




Balance Sheet Sodick

v Interest-bearing debt and cash and deposits increased due to procurement of long-term working capital funds. Current ratio
continues above 200%.

v" Net interest-bearing debt marks ¥6,186 million (decreased by ¥1,804 million compared with the end of the previous fiscal year).

Assets Liabilities and Net Assets
(In million yen) (In million yen)
120,000 - 120,000 -
104,167 107,502 107,502
104,167
P
100,000 - 100,000 - 17,941
18,955 Other liabilities
Cash and deposits | —]
80,000 - 80,000 -
Accounts
“ receivable - trade .
- Interest-bearing
60,000 - 60,000 - liabilities
B Inventories |
40,000 - 40,000 -
- Other current
assets = Net assets
- Total
20,000 - 20,000 -
® Fixed assets
0 - 0 -
FY ended March 2015 2Q FY ending FY ended March 2015 2Q FY ending
March 2016 March 2016

[ FY 3/2016 2Q end - Foreign exchange rates USD: 119.96 yen EUR: 134.97 yen CNY: 19.73 yen THB: 3.29 yen J
10

FY 3/2015 end - Foreign exchange rates USD: 120.17yen  EUR: 130.32 yen CNY: 19.35yen THB: 3.70 yen



Cash Flow Sodick

v" Net cash provided by operating activities posts ¥3,251 million (¥603 million higher than in the year-earlier period).

v" Net cash provided by financing activities increased due to procurement of long-term working capital funds.

(In million yen)

2Q FY ended FY ended 2Q FY ending Main factors of change
March 2015 March 2015 March 2016 (Compared with the year-earlier period)
Cash flows from operating activities 2,647 8,298 3,251 | Higherincome for the quarter before income taxes

Cash flows from investing activities 444 144 735 Amounts due to the acquisition of tangible/intangible

fixed assets
Cash flows from financing activities 1,053 5243 2508 Incr_ease due to procurement of long-term working
capital funds
Cash a_nd cash equivalents at the end of 24,959 27,396 32,229
the period
(In million yen) [ Operating —yInvesting —g—Free cash (Operating cash flow + Investing cash flow)
cash flow cash flow flow
10,000 8,154

5,577 /8,2';
5,000 -~ 2.766 / 2516
1,396
3,950 \ /'/ S
3,251
0 —
v/
-144 -735

-2,010
-5,000
, i -4,181
5,205 4,776
-10,000
FY 3/2012 FY 3/2013 FY 3/2014 FY 3/2015 2Q FY 3/2016
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Fiscal Year Ending March 31, 2016 Topics: Exhibit Information Sodick

EMO MILANO 2015 participation

Sodick exhibited at the EMO MILANO 2015, held every other year, which is
one of Europe's largest machine tool exhibitions. Exhibits comprised five
state-of-the-art linear motor driven machines and related product groups,
such as the linear motor driven wire electric discharge machine entry model
"VL600Q," presented for the first time on the global stage, and the metal 3D
printer "OPM250E," displayed for the first time in Europe.

EMO MILANO 2015 Key Information

Venue location: Milan, Italy

Exhibition period: October 5 to October 10
Exhibits: VL600Q, OPM250E, and others
Number of visitors: 155,362

nMechatronics Technology Japan 2015 participation

Sodick was also present with exhibits at the Mechatronics Technology Japan
2015, one of Japan's largest machine tool exhibitions.

Exhibits comprised five state-of-the-art machines and related product groups,
such as the linear motor driven, ultra-high-speed milling center "UH650L" and
the V-LINE® medium-sized injection molding machine "TR450EH3" for high
added-value objects. Both machines are new products.

Mechatronics Technology Japan 2015 Key Information

Venue location: Port Messe Nagoya

Exhibition period: October 21 to October 24
Exhibits: OPM250L, UH650L, AP3L, SL600P, TR450EH3, and others

Number of visitors: 94,124
12



Fiscal Year Ending March 31, 2016 Topics: Honors and Awards Sodick

Received the "2015 'CHO' MONODZUKURI Innovative |
Parts and Components Award, Machine Parts Award" ~eaai
The Sodick PCD tool "PCD Micro Tool Nano Cutter" was awarded

the "Machine Parts Award" of the "2015 'CHO' MONODZUKURI
Innovative Parts and Components Award" sponsored by The Nikkan
Kogyo Shimbun, Ltd.

The "Nano Cutter" enables omitting polishing processing by

obtaining nano-order processing surfaces on super-hard ceramics A
materials, general iron and steel materials, and non-ferrous

materials. Since there is little wear on tools, the Nano Cutter can be
operated over long periods in unmanned processing, and has been
praised for the ensuing gains in productivity.

nMetaI 3D printer "OPM250L" honored with
the 2015 Good Design Award —
The Industry's First Threefold Award

The metal 3D printer with linear motor-driven one-process milling
center "OPM250L" was honored with the "2015 Good Design
Award" by the Japan Institute of Design Promotion, preceded in
2014 by the "57th Greatest New Products Award" and in 2015 by

the "45th Machine Design Award, Nippon Brand Award" sponsored / GOOD DESIGN AWARD
by The Nikkan Kogyo Shimbun, Ltd. \9 201 5EFF gty
2 § =

DIE/TI<OBBAT Wit [ '
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Fiscal Year Ending March 31, 2016 Topics: New Product Information Sodick

Sales launch of the "mmO03" V-LINE® direct-pressure
fully-automated injection molding machine for
micro-sized objects

To date, Sodick has been achieving precision molding of absolute stability
and top-flight quality. Recently, Sodick newly developed the "mm03" injection
molding machine which enables molding micro-sized mechanical objects
across a further widened range of fields and scopes. Compared with before,
this machine permits the injection molding of parts of yet higher general-
purpose properties, for example, machinery elements and parts such as
gears and washers as well internal and external components.

Sales launch of the "TR350EH3/TR450EH3" V-LINE®
medium-sized injection molding machine for
high value-added objects

In the automotive industry, plastic parts have been replacing metal parts at an
accelerating pace amid efforts to enhance the fuel economy and reduce the
weight of automobiles. For the injection molding of automotive large-size
lenses and objects with complex shapes, thick walls, and deep cavities, such
as automotive structural components, Sodick has developed the
"TR350EH3/TR450EH3" injection molding machines. Compared with before,
these machines can accommodate much larger quantities for injection
molding and achieve the efficient formation of objects with complex shapes,
thick walls, and deep cavities. Moreover, enhanced mold opening force
reduces resistance when objects are removed from the molds, enabling
stable processing.

14
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II. Fiscal Year Ending March 31, 2016

Full-year Financial Results Projections
B



Market Environment Sodick

v

In the markets of the industrialized countries (Japan, North America, and Europe), capital
investment demand for automotive and aviation related applications remains solid. The
outlook is for sustained favorable performances.

The markets of emerging economies, including China, display decelerating growth overall as
the effects of the slowdown in the Chinese economy come to bear. The outlook appears
uncertain.

Value of machine tool orders received and orders for Regional composition of

(Inmillionyen)  Sodick electric discharge machine units received  (Number of units) machine tool orders received

160,000
140,000
120,000
100,000
80,000
60,000
40,000
20,000
0

(Cumulative total for the January -

A 350 September 2015 period)
f\ — - 300
- 250
200
7] ] Economic
slowdown 150
] Flooding in in China
Thailand 100
50
0
Oct. Mar. Aug. Jan. Jun. Nov. Apr. Sep. Feb. Jul.
2011 2012 2012 2013 2013 2013 2014 2014 2015 2015
I Domestic Overseas g Orders received for Sodick electric discharge machines
demand demand (number of units)

. . , — Source: Japan Machine Tool Builders’ Association
Source: Japan Machine Tool Builders’ Association
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Fiscal Year Ending March 31, 2016 Full-Year Financial Results ProjectionsSOdick

v Full-year financial results projections are currently being held steady given uncertainty about the direction of markets due

to factors such as weak demand prevailing in emerging economies along with the economic slowdown in China.

v"In the second half, aggressive marketing activities including sales of new machine models will continue with a view to
attaining the full-year projections.

(In million yen)

, Full year Compared with Attainment
FY ended March 2015 [2Q FY ending March 2016 ending March 2016 the year earlier i
Earnings Earnings — Rate of  Rate of (Full-year
Actual margin Actual margin Projection change Amount change projection)
ot Sale 63,090 - 32,705 - 69,000 . 5,910 9.4% 47.4%
Opera 0 4,891 7.8% 3,170 9.7% 5,100 7.4% 2092 4.3%2 62.2%
Ordina ome 5,647 9.0% 3,132 9.6% 4,700 6.8% -947§ -16.8%§ 66.6%
i 3,550 5.6% 2,604  8.0% 3600  5.2% 50 1.4% 72.3%
Comprehensive 7763 1,041
Income
ROE 7.7%
USD 109.76 yen 121.87 yen 119.27 yen
Period
average EUR 138.69 yen 135.11yen 133.65yen
foreign
exchange CNY 17.14 yen 19.32 yen 19.01 yen
rate
THB 3.38 yen 3.57 yen 3.69 yen

17



Full-Year Projections by Segment

(In million yen)

Sodick

Machine Tool Operations

v' Despite expectations of higher
sales due to strong capital
investment demand in Japan,
operating income is seen on a
par with the year-earlier level
owing to factors such as
increased R&D spending for
future business expansion.

Industrial Machinery Operations

FY ended FY ending FY ending Compared with ttainment
March 2015 | March 2016 | March 2016 the year earlier ratio
Full-year (Full-year
Actual 2Q Actual projection (Amount); (Change) ;prOjectlon)
@ Vachine Tool 46,783 24,367 51,100 4,316 9.2%  47.7%
Operations
Industrial
@ Machinery 8,189 4,139 8,740 550 6.7% 47.4%
Operations
2,790 1,474 3,420 629 22.6% 43.1%
‘Other . 5,326 2,724 5,740 413 7.8% 47.5%
Operations
63,090 32,705 69,000 5,909 9.4% 47.4%
@ Vachine Tool 6,795 3,611 6,100 695  -10.2%  59.2%
Operations
Industrial
@ Machinery 20 67 140 119 588.9% 48.1%
Operations
Segment
I eEE 121 222 370 248 203.4% 60.0%
o 455 482 840 384  845%  57.4%
Operations
7,393 4,383 7,450 56 0.8% 58.8%
Adjustments -2,501 -1,212 -2,350 151 - -
Operating Income — Total 4,891 3,170 5,100 208 4.3% 62.2%

v Difficult conditions are seen to
continue in overseas markets for
injection molding machines due to
price competition driving down
prices. Sales and earnings
increases are expected to be
marginal.

v' With ongoing improvements in
income, earnings are
expectedto rise strongly.

v' External sales of linear motors
as well as operations for
precision molds and precision
molding are expected to show
sustained solid performances.

Note: For the fiscal year ending March 31, 2016, the full-year projections by segment have been partly amended.

18



Policies for Shareholder Returns and Dividend Projections Sodick

v'As a dividend policy, the Company aims at a dividend yield on equity (DOE) of at least 2%.

v' For the fiscal year ending March 31, 2016, an interim dividend of ¥9.0 was paid. Dividends for the full
fiscal year are projected at ¥18.0 per share (interim dividend ¥9.0, year-end dividend ¥9.0).

T Dividend per share —e—DOE

30 + 2.3% - 2.5%
25 -

2.0%
20 A

1.5%
15 -

1.0%
10 -

0.5%
5
0 0.0%

FY 3/2011 FY 3/2012 FY 3/2013 FY 3/2014 FY 3/2015

Included is a ¥6.0 dividend in commemoration

of the listing of the shares of the Company on
the First Section of the Tokyo Stock Exchange

19
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Main Domestic and Overseas Sites Sodick

Sodick America Corporation:

 Sodick, Inc. Shanghai Sodick Miyazaki Plant Kaga Plant
(San Jose) | ~ (Chicago/NJ/L.A.) Software Co., Ltd. Head Office /
Research and Technology Center

|

P 3 3

® |
| %4
| e ®

% |
. ° =
e ¢
®
i 2

|
Sodick Deutschland GmbH

Tokyo Showrodm
(Germany)

| (Established January 2015)
|

il 8

Sodick Singapore Pte., Ltd. Sodick (H.K.) Co., Ltd.

Sodick (Thailand) Co., Ltd.

Sodick Amoy Co., Ltd. Sodick (Taiwan) Co., Ltd. ~ Suzhou Sodick
Special Equipment Co., Ltd.

Head office Production sites

Research and development sites

Sales and service sites
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Information on Participation in Major Exhibitions

Sodick

v" The Company will continue to participate in exhibitions in Japan and overseas with proactive business
development activities.

Period

Jul. 7-10

Aug. 5-8

Aug. 26-29
Aug. 27-29
Sep. 28-Oct. 1

Oct. 5-10
Oct. 7-10

Oct. 8-10

Oct. 21-24

Nov. 18-21
Nov. 21-25
Dec. 2-5
Feb. 23-27
Mar. 1-4
Mar. 10-12

Mar. 29-Apr. 1

Location
Vietnam Ho Chi Minh
Indonesia Jakarta
Philippines  Manila
Vietnam Hanoi
Canada Toronto
Italy Milan
Japan Nagoya
Vietnam Ho Chi Minh
Japan Nagoya
China Dongguan
Thailand Bangkok
Indonesia Jakarta
Germany Dusseldorf
China Shanghai
China Shanghai
China Shenzhen

Venue Outline
MTA Vietham
(International Precision Engineering, Machine Tools and Metalworking Exhibition &
Conference)
MTT Jakarta
(International Precision Engineering, Machine Tools and Metalworking Exhibition &
Conference)

Philippine Die & Mold Machine Tools
Vietnam Manufacturing Expo 2015
CMTS2015 (The Canadian Manufacturing and Technology Show)

One of the world's three largest

EMO (European International Machine Tool Exhibition) . e
machine tool exhibitions
Nagoya Plastic Industrial Fair

METALEX VIETNAM
(Vietnam's International Machine Tool & Metalworking Solutions Expo)

One of Japan’s largest machine
tool exhibitions

Mechatronics Technology Japan (MECT)

Dongguan DMP2014 (Dongguan International Mold and Metalworking Exhibition)
Metalex (Thailand's International Machine Tool and Metalworking Exhibition)
Machine Tools Indonesia

METAYV 2016 (International Exhibition for Metalworking Technologies)

China Machine Tool Exhibition

TCT + Personalize Asia 2016

SIMM 2016
(Shenzhen International Machinery Manufacturing Industry Exhibition)
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Important Notice Sodick

This documentation has been prepared for information purposes only and NOT for the purpose of inviting or soliciting for
purchases of specific goods, including the shares of the Company, or such other marketing objectives.

The information provided in this documentation is neither required by, nor based on disclosure documentation required
under, the Financial Instruments and Exchange Act, Cabinet Office Ordinances, other regulations, and the rules of the
Tokyo Stock Exchange, etc.

This documentation contains certain future projections concerning the financial status, financial results, and operations
of the Company and statements concerning plans and purposes of the Company. Readers are reminded that such
forward looking statements are subject to known or unknown risks, uncertainties, and factors that may cause other
actual results or the financial results of the Company to materially deviate from the stated future estimates, whether
express or implied. The future estimates stated in this documentation are made on the basis of various premises
concerning the Company's present and future management strategies and the future political and economic
environment of the operations of the Company.

While all due care has been taken with regard to the information contained in this documentation, no warranty is
provided concerning the accuracy, reliability, appropriateness, and fairness of this information. Readers are reminded
that the content of this documentation is subject to change or rescission without notice.

Contact for inquiries concerning this documentation

Sodick Co., Ltd.
Management Administration Division
3-12-1, Nakamachidai, Tsuzuki-ku, Yokohama, Kanagawa, 224-8522 Japan
TEL: +81-45-942-3111 FAX: +81-45-943-5835




